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. A graduate student and his
-two professors—in a paper that
‘began as a homework assign-
- ment and only gradually trans-
 formed to a critighb~-ignited a
. digital firestorm among academ-
fes Tuesday by challenging a
- scholarly study seen by many as

a bedrock of post-crisis eco- &

nomic thought.
The new paper, by University
of:Masgsachisetts Amherst eco-

nomics doctoral stuient Thotgas §
"Herridon and professors Michael ¢

Ash and Robert: Pollin, says Har-
University scholars

Carmgn %

einhart and Kenneth Rogoff &

‘t’lvl:i; wrong in concluding ,in &

2010 study thatahlghlevel‘ k
&t‘ﬁcoﬂns

econ~ -

omy to profracted slow growth,
The Reinhart-Rogoff paper,
“Growth in a Time of Debt,”
found that countries with ratios
of public debt to gross démestic
product above 90% tend to see
their economies not grow but
rather contract about 0.1% annu-
ally. The finding was a sobering
; one for many governments still
attempting to find their footing
after the financial crisis, many
by taking on more debt. The
U.S’s current debt-to-GDP ratio
is estimated at slightly over
100%.

Messrs, Herndon, Ash and
Pollin, in re-creating the Rogoff-
Reinhart calculations, concluded
instead that countries with debt-
to-GDP ratios above 90% saw
GDP growth of 2.2%, a percent-
age point lower than the growth

debt—to*G ?SB with IM
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“It’s certainly a very i
mre fiom stagnation or de:
oncé you cross the wall at
or around 90%”: of public debt,
Mr. Ash said. He says his p;
“reopens the conversation t
what . happens at high- publfc
debt levels.”

Mr. Rogoff, an economics pro-
fessor, and Ms, Reinhart, a pro-
fessor at the John F. Kennedy
Schoo! of Government, defended
their work Tuesday. In 4 state-
ment, the authgrs.sald, “the
welght of the evidimde to' date—
including this latest eomment—
seems ‘entirely consistent with
our original interpretation of the
data® in the 3010 paper, ‘

‘Mr, Rogoff and Ms, Reinhart
noted that their conclusions for
growth in individual countrm-—

in spreadsheet coding,
$. Reinhart’s and Mr. Rog-

assailed. . Last , year, Michael
dd, an econormic historian. at

s University, and Cleve-

Red eoonomist Joseph Hau-




